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Jobless rate falls t0 5.7%

By John M. Berry
Washington Post

Washington, D.C.

An_ unexpected surge in new jobs
pushied the unemployment rate down
from. 5.8 percent to 5.7 percent last
month, the lowest rate in 8% years,
which makes the likelihood of a re-
Scsslon remote, economists said Fri-

ay.

The Labor Department said industry
payrolls rose by 531,000 in February
after a 175,000 gain in January, but
even the January figure was revised
upward substantially from the

107,000 increase originally reported.

“What did we do? Acquire a small
country?” demanded David Levine
of Sanford C. Bernstein & Co. in
New York, who regarded the data as

for his eco-

cast that the unemployment rate
would increase slightly from the 5.7
percent registered in December and
January.

“It's a blg numbcr It's startling. It's
said Donald

nomic outlook. “The post-crash con-
sensus has conslslemly been too pes-
simistic, and it looks now as though
it continues to be that way.”

Economists had widely predicted
that the economy, still shaking off
effects of the Oct. 19 stock crash,
would slow sharply in the first three
months of this year. They had fore-

PLO says Shultz
was target of
failed car bomb

From News Services

Jerusalem

Secretary of State George Shultz's
peace mission to the Middle East
ended on an ominous note Friday as
the Palestine Liberation Organiza-
tion said that Shultz was the target of
an unsuccessful car bomb near his
hotel

Police said a car laden with nearly 35
pounds of TNT was found aban-
doned near the U.S. secretary’s hotel.
The explosives were defused, and po-
lice said Shultz was never in danger.

The incident occurred as the Israeli
military banned reporters from all
major cities on the occupied West
Bank in what army spokesmen said

was an attempt to prevent a repeti-
tion of the violence that erupted
when Shultz first arrived in Israel a
week ago.

“We hope by preventing foreigners,
people from the outside, (from going
to the cities) it will help to keep the
area calm,” said an army spokes-
woman. But even though the closing
of Nablus, Ramallah, Jenin, Hebron
and Bethlehem may have kept re-
porters from seeing what was hap-
pening, the demonstrations and vio-
lence did not stop.

Two Palestinians were killed in con-
frontations with soldiers, and at least
nine others were injured, according

Israel continued on page 16A

FAA inspection finds
safety violaticns at NWA

By John J. Oslund
Staff Writer

After a month-long inspection, feder-
al inspectors have alleged safety vio-
lations at Northwest Airlines and
highlighted shortcomings in mainte-
nance practices, record-keeping and
the way that Northwest keeps track
of duty time for pilots,

Northwest could face fines for the
alleged violations listed in the 110-
page report, but the Federal Aviation
Administration (FAA) stressed Fri-
day that no fines have been levied.

**Any talk of fines or their amount is

Body identified
as missing
Spring Lake
Park woman

By Mark Brunswick
Staff Writer

A three-month nationwide search for
24-year-old Michelle Mace ended
Thursday in a garage less than 200
yards from her Spring Lake Park
apartment.

A maintenance man sent to clean out
the garage pried open a door and
discovered Mace’s body. Her car, a
green 1979 model sought by police,
also was inside. A note was found on
the front seat.

Spring Lake Park Police Chief Bruce
Porier said Friday that he had not
scen the note and would not specu-
late about what factors may have
contributed to the death of Mace,
who would have been 25 yesterday.
The Anoka County medical examin-
¢r was conducting an autopsy yester-
day but official results are expected
1o await toxicology tests, which may
take several days.

Macdcontinued on pageaA

absolutely premature,” said Fred
Farrar, an FAA spokesman in Wash-
ington, D.C. Earlier press and broad-
cast reports, based on a WCCO-TV I-
Team report, said Northwest could
face “one of the largest fines in avia-
tion history.”

Farrar discounted such speculation
yesterday but also refused to charac-
terize the Northwest report or to
compare it with inspections of other
carriers.

“The determination of fines is a sep-
arate and distinct process,” he added.

NWA continued on page 11A

Auditors critical
N ot
of ‘U’ officials
University of Minnesota offi-
cials failed to comply with uni-
versity procedures when they
approved expenses to reno-
vate Eastcliff, according to an
interim audit released Friday
to President Kenneth Keller
and the Board of Regents.
Auditors from Ernst & Whin-
ney also criticized the univer-
sity for not having clearer pol-
icies on reporting proce-
dures. Page 1B.

By Dane Smith
Staff Writer

About three weeks ago, Florence
Spongberg made a decision that
helped a black presidential candidate
capture three counties in the heart of
southern Minnesota’s thoroughly
Caucasian Corn Belt.

Spongberg, a retired English teacher
from rural Nicollet County, had been
wavering between supporting the
Rev. Jesse Jackson and Illinois Sen.

of Merrill Lynch New York. “I'm
about as surpnsed by this as I've
been in a long time. What we have
here is about 400,000 more people
employed than we thought there
would be only a day ago.”

Straszheim had expected about
250,000 new payroll jobs and an un-
employment rate of 5.8 percent. This

would have been close to the month-
ly average since the beginning of last
year but well below the monthly av-
erage of 377,000 since October’s
crash.

Only once since 1974 — in May
1979, when the rate was 5.6 percent
— has the percentage of jobless
Americans been lower. The rolls of
the unemployed declined by 108,000
in February to just over 6.9 million,
t]l:)e8 (I)owesl Jjobless number since early

Jobs continued on page 8A

Mailing a letter
may cost 25¢

It may take a quarter to mail a
letter next month.

A presidential advisory panel
Friday recommended increas-
ing the cost of mailing a first-
class letter by 3 cents, to 25
cents, probably sometime in
April.

The U.S. Postal Service's
board of governors is expect-
ed to accept the recommen-
dation by the Postal Rate
Commission.

Details on page 3A.

The champs (how’s that sound?) get started

Associated Press

Bert Blyleven, whose last appearance was in Game 5 of the World Series, was the starting pitcher Friday as
the Twins opened their Grapefruit League season in Vero Beach, Fla., against the Dodgers. He pitched well,
but the Twins lost. But, hey, it's only the exhibition season, right? Details in Sports.

Jackson found Minnesota support
in those with low, declining incomes

Paul Simon, a candidate she de-
scribed as “solid.”

Then she got to thinking about a
semiliterate prisoner she had been
tutoring in a county jﬂll The young
man was serving a year's sentence for
stealing from a junkyard.

“It's certainly true that there’s one
kind of justice for the rich and fam-
ous and another kind for the poor
and insignificant,” Spongberg said,
referring to light sentences for Wall

Street crimes involving millions of
dollars, “Jesse Jackson speaks to
that. ... He’s the only candidate I
agy;e with right down the line,” she
said.

Jackson got Spongberg’s vote at her
precinct caucus. He also picked up a
startling 20 percent of the delegates
clected in all of Minnesota’s DFL
caucuses, second only to Massachu-
setts Gov. Michael Dukakis’ 33 per-

Jackson conl’mucd on page 10A

St. Paul
chief ends
probe of
prostitution

By Lou Kilzer and Chris Ison
Staff Writers

St. Paul Police Chief William Mc-
Cutcheon on Friday announced an
abrupt end to his department’s role
in the investigation of prostitution in
downtown bars, only weeks after the
probe began to broaden rapidly.

McCutcheon said at a press confer-
ence that he was seeking to stop the
probe from disintegrating into the
kind of controversy that surrounded
the clly s wcll-pubhcnzed public cor-
ruption probe in the late 1970s, in
which public officials were implicat-
ed and authorities pursued many
leads that never led to charges. -

“I'm trying to put a rope around” an
igation that has i

the vice squad, the chief said. He said
officers would return to other duties,
such as reviewing all of the city’s
liquor licenses, which are coming up
for rencwal.

The vice squad will continue pursu-
ing new prostitution leads and a few
old ones, McCutcheon said. But he
said he’s confident that most of the
leads generated by the investigation,
which implicated prominent busi-
nessmen, professional sports figures
and others, have been adequately
pursued.

County Attorney Tom Foley doesn’t
necessarily agree, however. He has
said he believes some of those leads
deserve further investigation. Mc-
Cutcheon’s announcement came one
day after Foley announced that he -
would take full responsibility for the
probe because McCutcheon had
come a subject of the investigation.

Investigation continued on page 8A

Study places
doubt on role
of prisonin

repeat crime

By Dan Oberdorfer
Staff Writer

The largest study of criminal justice
in Minnesota has concluded that no
evidence proves that locking offend-
ers behind bars deters them from
pursuing a life of crime after their
return 1o society.

The report, to be released Monday by
the State Planning Agency, suggests
that the most constructive and cost
effective way to keep first-time of-
fenders from becoming repeat crimi-
nals is to prosecute them as quickly
as possible.

Studying computerized records for
more than 16,000 criminals convict-
ed in Minnesota from 1980 to 1985;
the authors also concluded:

M The best predictor of whether *a
first-time offender will become a re-
peat criminal is his or her age at the
time of first offense. The younger the
offenders are, the likelier they will
continue in crime. First-time rob-

Study continued on page 11A
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The unexpected show of
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Jobless rates

strength left the White House and

pr
pleased and Democratic candidates
probably wondering how much of an
economic issue they would have to
deal with during the presidential elec-
tion campaign.

“George Bush ought to be running
over to kiss the people at the Bureau
of Labor Statistics,” said David Wyss
of Data Resources Inc., an economic
consulting firm. People vote their
pocketbooks, and right now their
pocketbooks look pretty full.”

And at the White House, spokesman
Marlin Fitzwater said, “U.S. employ-
ment growth continues at the brisk
pace set at the end of 1987. Both the
February increase in employment
and the decline in unemploymenl
exceeded the expectations of private
forecasters. Jobs are the best indica-
tor of a sound economy.”

Other recent economic reports also
have been taken by forecasters as
indications that while the economy is
not clipping along as rapidly as it did
late last year, when it grew at a 4.5
percent annual rate after adjustment
for inflation, it still is expanding.

Despite a large accumulation of un-
sold goods in the fourth quarter, U.S.
factories got more orders for goods in
January than in December, if the
transportation industry is excluded.
Federal Reserve Chairman Alan
Greenspan pointed this week to the
orders figures as one reason he is
confident the economy will expand
at about a 2'; percent rate this quar-
ter.

While most retail chains this week
reported disappointing sales in Feb-
ruary, the pace of consumer and
business purchases of new cars and
light trucks surprised just about ev-
eryone, including the manufacturers,
who have been cutting production to
reduce their dealers” stocks of unsold
vehicles.

Allen Sinai, chief economist of the
Boston Co., said, “This

Month-by-month
ﬂ
I
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ta/U.S. Department of Labor

men fell last month from 5.1 percent
to 4.9 percent while that for adult
women rose from 5.1 percent to 5.2
percent. The rate for teen-agers fell
from 16 percent to 15.4 percent.

White unemployment fell from 5 per-
cent to 4.8 percent, but that for
blacks rose from 12.2 percent to 12.6
percent. The rate for workers of His-
panic origin rose from 7.2 percent to
8.3 percent, the department said.

This report includes information from
the Los Angeles Times and the Asso-
ciated Press.

Mechanic’s idea
saves U.S. millions

Associated Press

Washington, D.C.

The Navy awarded a Jamaican-born
jet engine mechanic $27,500 Friday
for ing a repair

p
ment says, unmlslakably, the produc-
tion side of the economy is solid and
there is no recession in sight this
year. . . . The economy is more likely
to galher steam than fizzle out.”

A separate Census Bureau survey of
households found that a large pro-
portion of recent employment growth
has come in relatively high-paying
executive, administrative and mana-
gerial jobs. In the past year, the De-
partmént of Labor said, such jobs
have *accounted for more than a
third of the 3 million growth in total
civilian employment.”

The' unemployment rate for adult

D that
is savmg the government $11 million
ayeal

Winston Edwards, 34, received the
check and a commendation signed by
President Reagan during ceremonies
led by Vice Adm. Joseph Wilkenson
Jr,, the head of the Naval Air Sys-
tems Command.

Edwards, a civilian mechanic at the
Alameda Naval Aviation Depot in
California, suggested to his superiors
that, inslead of throwing out com-
bustion-engine liners during over-
hauls of TF-34 engines, the Navy
could take two bad liners and fashion
one good one.

Investigation Continued from page 1A

John Wodele, a spokesman for Fo-
ley’s office, said he was surprised that
McCutcheon had that the

For instance, he said yesterday that
no members of the Oak]and A’s base-

probe had been adequately investi-
gated, “since yesterday it appeared he
was trying his best to be a part of a
continuing investigation, along with
the county attorney’s office.”

McCutcheon did leave open the pos-
sibility of reopening the investigation
should new evidence come to light.
He also said that investigations into
three specific matters haven’t been
settled.

Those involve allegations concerning
a state official, a state senator and a
county official. McCutcheon declined
to name the individuals or say what
kind of information had been gath-
ered. He added, however, that he is
not currently prepared to seek
charges against the i

ball been inter-
viewed by police, allhough one of the
key elements to last year’s probe in-
volved allcgauons that one or more
of the team’s members had sex with a
juvenile prostitute. McCutcheon said
yesterday he was leaving any deci-
sion on that matter to Foley’s office.

Also, he said the key witness in the
probe — 18-year-old Carol Petersen
— had not been located by police.

McCutcheon also said that he’s not
certain police have all the names of
people who may have rented a White
Bear Lake apartment that police be-
lieve was used for prostitution. Earli-
er reports indicated that the apart-
ment was rented by Earl L. Montpe-
tit — a key fgure m the juvenile

Foley decided to take over the probe
after it was revealed that McCutch-
eon’s vice officers have been investi-
gating an unsubstantiated allegation
that the chief had attended a party on
a bus where juvenile prostitutes were
present, as well as allegations that he
may have tried to hamper the prosti-
tution probe.

McCutcheon has denied the allega-
tions. He also has objected to Foley's
office overseeing the probe, saying
that Darrell Lewis, the convicted
pimp who made the unsubstantiated
allegation about the bus, also has
made an unsubstantiated allegation
against Foley. McCutcheon said the
entire investigation should be turned
over to a grand jury.

Foley, too, has denied the allegation,
and he turned that part of the investi-
gation over to the Hennepin County
Attorney’s Office to avoid a conflict
of interest.

McCutcheon’s handling of the prosti-
tution probe is one of the subjects
Foley’s office intends to mvesugale
Last year's probe stalled some time
after McCutcheon told his men that
he didn’t want it to become “another
liquor probe,” a reference to the
1970s investigation. That case gener-
ated leads over several years and
involved allegations of arson, bribery
and illegal bar ownerships. McCutch-
eon was not the police chief during
that probe.

The chief said Thursday that police
were overwhelmed by the amount of
information in that case.

“The officers got so frustrated, they
began to write bad reports, reports
that weren’t true and that sort of
thing, It was chaos towards the end,”
he said.

But his decision to end department
involvement in the current probe
leaves many questions unanswered.

that stalled
Iasl year. But there has been some
information suggesting that as many
as six people rented the apartment.

McCutcheon has said that he did
nothing to hinder the probe, and he
renewed criticism yesterday of the
Star Tribune for its reporting on the
matter.

“I think the Star and Tribune are
doing a damn good hatchet job on
me,” he said.

McCutcheon also continued a feud
with Foley that began Thursday
when Foley said he intended to take
over the probe.

McCutcheon said Foley has not
clearly explained his intentions, and
he questioned whether Foley ‘“‘knows
what he’s talking about.” The chief
said the county attorney appeared
confused about exactly what parts of
the probe he would take control of.

“I suppose he’s seizing the opportu-
nity to violently object to what I do,”
the chief said.

McCutcheon said_he has not turncd
over some of the files on the prostitu-
tion case to the county attomey‘s
office, explaining again that it’s not
clear what parts of the probe Foley is
taking over. However, he said he
would turn over files if asked.

The chief also said that the police
sergeant who had been

and still another involved an un-
named state senator. Of the senator,
McCutcheon said, “The information
is that he bought sex.”

He said the senator had been inter-
viewed, but he said he’s not ready to
pursue charges.

He also said that State Rep. Kenneth
Kludt, DFL-Moorhead — who had
been oﬂ'ered limited immunity from
prosecution in exchange for informa-
tion about St. Paul hookers and
pimps — offered little information.
McCutcheon, however, described in
detail the number of street hookers
Kludt allegedly had dealt with and
what his bargaining techniques were.

McCutcheon said his vice unit had
made significant progress against
Miller’s, a downtown bar near the
bus depot that is alleged to be a
center for teen-age prostitution.

The chief also said that the various
investigations had not uncovered a
prostitution ring running out of
downtown bars.

McCutcheon’s announcement came
at the end of a pmducuve period for
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the in opera-
tions had resulted in charges against
Walter and Earl Montpetit for pro-
motion of prostitution. Both have
pleaded not guilty to the charges.
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McCutcheon would not continue to
do so. That probe will be handled by
the county attorney’s staff.

McCutcheon hinted during the press
conference about what he called the
remaining loose ends to be pursued.
One involved a car used by the exec-
utive branch of state government;
another concerned a county official
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